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Management’s Discussion & Analysis

The Management’s Discussion and Analysis Section of the audit report is District management’s view of the
District’s financial condition, and provides an opportunity to discuss important fiscal issues with the board and
the public. Accounting rules require this discussion and analysis, which makes reporting of finances similar to
that of private business.

Financial Reports

Two government-wide financial reports are included in the financial statements, the Statement of Net Position
and the Statement of Activities, which begin on page
of statements that present different views of the District:

The first two statements are District-wide financial statements that provide both short-term and long-term
information about the District’s overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the District,
reporting the District’s operations in more detail than the District-wide statements.

The governmental funds statements tell how basic services like regular and special education were financed
in the short term as well as what remains for future spending.

Proprietary funds statements offer short-term and long-term financial information about the activities the
District operates like businesses, such as food services.

Fiduciary funds statements provide information about the fina





















Cost of General Fund Operations (Fund 01 - Unrestricted)

At year-end, the District’s cost of operations in the Unrestricted General Fund 01 was $66.9 million. Total
District expenditures were $6.1 million more than the previous year primarily due to increase in salaries and
benefits as a result of a 2.5% salary increase and the payment of a one-time bonus in FY 2012-13.

Percentage

Fund 01- Unrestricted General Fund  Change
2012 2013 2012-2013
Certificated salaries 33,452,465 37,539,925 12.2%
Classified salaries 7,897,353 8,793,100 11.3%
Employee benefits 12,138,114 12,625,577 4.0%
Books and supplies 1,277,118 1,367,354 7.1%
Contract services and operating expenditures 5,889,595 6,392,311 8.5%
Capital outlay 113,941 165,925 45.6%
Total 60,768,586 66,884,192 10.1%

Budget to Actual Analysis — Unrestricted General Fund (Fund 01)

The District develops its budget pursuant to the Governor’s proposals. Throughout the year, the budget is
adjusted primarily due to new or adjusted funding levels. A comparison of the General Fund Budget to Actual
Revenues and Expenditures is as follows:

Final Budget Actual Percentage
2013 2013 Variance
Revenues
Revenue Limit 47,926,749 47,861,495
State Revenues 13,111,398 13,178,940
Local Revenues 1,014,021 1,218,625
Total Revenues 62,052,168 62,259,060 0.3%
Expenditures
Salaries & Benefits 58,569,619 58,958,602
Books & Supplies 1,474,564 1,367,354
Services & Other Operating 6,550,524 6,392,311
Capital Outlay Other Outgo 170,865 165,925
Total Expenditures 66,765,572 66,884,192 -0.2%

Total budgeted revenues were $0.6 million higher than actual revenues received, partially due to the receipt of
additional reimbursements received by the district. Total expenditures were $0.4 million less than budgeted due
to savings generated from budget reductions and unexpended funds.
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CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, students, investors and creditors with a
general overview of the District’s finances and to show the District’s accountability for the money it receives. If
you have questions about this report or need any additional financial information please feel free to contact
Javetta Cleveland, Deputy Superintendent or Pauline Follansbee, Director of Fiscal Services at 510-644-8593.
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BERKELEY UNIFIED SCHOOL DISTRICT
STATEMENT OF NET POSITION

June 30, 2013

Governmental
Activities
ASSETS
Cash and investments (Note 2) $ 113,903,653
Receivables 16,998,965
Stores inventory 121,049
Non-depreciable capital assets (Note 4) 60,025,860
Depreciable capital assets, net of accumulated
depreciation (Note 4) 204,755,949
Total assets 395,805,476
DEFERRED OUTFLOWS
Deferred loss from refunding of debt 2,302,970
LIABILITIES
Accounts payable 25,740,000
Unpaid claims and claim adjustment
expenses (Note 9) 3,411,463
Unearned revenue 1,120,188
Long-term liabilities (Note 5):
Due within one year 11,675,000
Due after one year 253,304,405
Total liabilities 295,251,056
NET POSITION
Net investment in capital assets 66,079,440
Restricted (Note 6) 28,852,869
Unrestricted 7,925,081
Total net position $ 102,857,390

See accompanying notes to financial statements.
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Governmental activities (Note 4):
Instruction
Instruction-related services:
Supervision of instruction
Instructional library, media and
technology
School site administration
Pupil services:
Home-to-school transportation
Food services
All other pupil services
General administration:
Data processing
All other general administration
Plant services
Ancillary services
Community services
Enterprise services
Interest on long-term liabilities
Other outgo

Total governmental activities

BERKELEY UNIFIED SCHOOL DISTRICT
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2013

Net (Expense)
Revenues and
Changes in
Program Revenues Net Position
Charges Operating Capital
for Grants and Grants and Governmental
Expenses Services Contributions Contributions Activities

$ 81,151,895 $ 159,721 $ 15,777,091 $ 5,332,153

(59,882,930)

7,614,857 17,256 2,944,641 - (4,652,960)
2,027,569 - 4,116 - (2,023,453)
7,284,954 - 26,449 - (7,258,505)
3,639,466 307,199 1,001,261 - (2,331,006)
3,627,114 352,780 2,252,774 - (1,021,560)
5,549,976 - 788,982 - (4,760,994)
1,547,273 - 1,610 - (1,545,663)
9,230,178 33,244 960,358 - (8,236,576)
14,700,249 15,233 183,253 - (14,501,763)
248,440 - - - (248,440)
173,804 - 6,741 - (167,063)
2,216,740 - - - (2,216,740)
10,028,852 - - - (10,028,852)
(9.434) 1,393 5,683,027 - 5,693,854
$ 149031933 $ 886,826 $ 29,630,303 $ 5,332,153 (113,182,651)
General revenues:
Taxes and subventions:
Taxes levied for general purposes 29,968,235
Taxes levied for debt service 19,458,792
Taxes levied for other specific purposes 30,263,486
Federal and state aid not restricted to specific purposes 36,209,909

Interest and investment earnings

Interagency revenues

Miscellaneous

Special and extraordinary items

Total general revenues
Change in net position
Net position, July 1, 2012, as previously stated
Cumulative effect of change in accounting principle

Net position, July 1, 2012, restated

Net position, June 30, 2013

See accompanying notes to financial statements.
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193,434
226,156
2,989,367
1,699,849

121,009,228

————— .

7,826,577

————

97,388,195

(2,357,382)

95,030,813

——————

$ 102,857,390



ASSETS

Cash and investments:
Cash in County Treasury
Cash on hand and in banks
Cash in revolving fund

Receivables

Due from other funds

Stores inventory

Total assets

LIABILITIES AND
FUND BALANCES

Liabilities:
Accounts payable
Unearned revenue
Due to other funds

Total liabilities

Fund balances:
Nonspendable
Restricted
Assigned
Unassigned

Total fund balances

Total liabilities and fund balances

BERKELEY UNIFIED SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS

June 30, 2013

Bond

Interest and All Total
General Building Redemption Non-Major Governmental

Fund Fund Fund Funds Funds
$ 18,431,903 $ 66,281,144 $ 16,254,750 $ 6,314,708 $ 107,282,505
33,872 - - 103,745 137,617
100,000 - - - 100,000
15,015,165 33,747 10,103 1,936,136 16,995,151
660,660 1,399 - 147,035 809,094
- - - 121,049 121,049
$ 34241600 $ 66316290 $ 16264853 $ 8622673 $ 125445416
$ 16,683,459 $ 4,053,093 $ - $ 876,828 $ 21,613,380
782,735 - - 337,453 1,120,188
147,035 - - 662,059 809,094
17,613,229 4,053,093 - 1,876,340 23,542 662
100,000 - - 121,049 221,049
2,979,271 62,263,197 16,264,853 6,625,284 88,132,605
4,434,449 - - - 4,434,449
9,114,651 - - - 9,114,651
16,628,371 62,263,197 16,264,853 6,746,333 101,902,754
$ 34241600 $ 66316290 $ 16264853 $ 8622673 $ 125445416

See accompanying notes to financial statements.
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BERKELEY UNIFIED SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

June 30, 2013

Total fund balances - Governmental Funds

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used for governmental activities are not financial
resources and, therefore, are not reported as assets in
governmental funds. The cost of the assets is $368,108,351
and the accumulated depreciation is $103,326,542 (Note 4).

Long-term liabilities are not due and payable in the current
period and, therefore, are not reported as liabilities in the
funds. Long-term liabilities at June 30, 2013 consisted of
(Note 5):

General Obligation Bonds

Premiums on General Obligation Bonds
Other postemployment benefits (Note 8)
Compensated absences

Losses on the refunding of debt are recognized as expenditure
in the period they are incurred. In the government-wide
statements, they are categorized as deferred outflows and
are amortized over the life of the related debt.

The Self-Insurance Fund is used to conduct certain activities
for which costs are charged to other funds on a full cost-
recovery basis. Because the Self-Insurance Fund is
presumed to operate for the benefit of governmental
activities, assets and liabilities of the Self-Insurance Fund are
reported with governmental activities in the statement of net
position.

In governmental funds, interest on long-term liabilities is not
recognized until the period in which it matures and is paid. In
the government-wide statement of activities, it is recognized
in the period that it is incurred.

Total net position - governmental activities

$ 101,902,754

264,781,809

$ (252,619,222)
(8,350,265)
(2,592,005)

(1,417.913)
(264,979,405)

2,302,970

2,862,412

(4,013,150)
$ 102,857,390

See accompanying notes to financial statements.
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BERKELEY UNIFIED SCHOOL DISTRICT

STATEMENT OF NET POSITION - PROPRIETARY FUND

ASSETS
Cash and investments:
Cash in County Treasury
Cash with Fiscal Agent
Receivables
Total assets

LIABILITIES

Accounts payable
Self-insurance claims liabilities

Total liabilities
NET POSITION

Restricted

See accompanying notes to financial statements.

SELF-INSURANCE FUND

June 30, 2013
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$ 6,133,531
250,000

3.814

6,387,345

113,470
3,411,463

3,524,933

$ 2862412



BERKELEY UNIFIED SCHOOL DISTRICT
STATEMENT OF CHANGE IN NET POSITION - PROPRIETARY FUND
SELF-INSURANCE FUND

For the Year Ended June 30, 2013

Operating revenues:

In-district contributions $ 1609.385
Operating expenses:
Classified salaries 179,284
Employee benefits 70,551
Books and supplies 26,857
Claims expense 1,801,507
Total operating expenses 2,078,199
Operating loss (468.814)
Non-operating income:
Interest income 15,451
Transfers from other funds 243,496
Total non-operating income 258,947
Change in net position (209,867)
Net position, July 1, 2012 3,072,279
Net position, June 30, 2013 $ 2862412

See accompanying notes to financial statements.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Berkeley Unified School District (the "District") accounts for its financial transactions in
accordance with the policies and procedures of the California Department of Education's
California School Accounting Manual. The accounting policies of the District conform to
accounting principles generally accepted in the United States of America as prescribed
by the Governmental Accounting Standards Board. The following is a summary of the
more significant policies:

Reporting Entity

The Board of Trustees is the level of government which has governance responsibilities
over all activities related to public elementary school education in Berkeley Unified
School District. The Board is not included in any other governmental "reporting entity"
as defined by the Governmental Accounting Standards Board since Board members
have decision-making authority, the power to designate management, the responsibility
to significantly influence operations and primary accountability for fiscal matters.

Basis of Presentation - Financial Statements

The financial statements include a Management Discussion and Analysis (MD & A)
section providing an analysis of the District's overall financial position and results of
operations, financial statements prepared using full accrual accounting for all of the
District's activities, including infrastructure, and a focus on the major funds.

Basis of Presentation - Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities displays information about
the reporting government as a whole. Fiduciary funds are not included in the
government-wide financial statements. Fiduciary funds are reported only in the
Statement of Fiduciary Net Position.

The Statement of Net Position and the Statement of Activities are prepared using the
economic resources measurement focus and the accrual basis of accounting.
Revenues, expenses, gains, losses, assets and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange takes place. Revenues,
expenses, gains, losses, assets and liabilities resulting from nonexchange transactions
are recognized in accordance with the requirements of Governmental Accounting
Standards Board Codification Section (GASB Cod. Sec.) N50.118-.121.

Program revenues: Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside the District's taxpayers or
citizenry, as a whole; program revenues reduce the cost of the function to be financed
from the District's general revenues.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (Continued)

Basis of Presentation - Fund Accounting (Continued)

B -  Other Funds (Continued)

2 - The County School Facilities Fund is used to account for resources used
for new school facilities construction, modernization projects, facility
hardship grants, and for acquisition of capital facilities of the District.

3 - The Tax Override Fund is used to account for the accumulation of
resources for, and the payment of, general long-term debt principal,
interest, and related costs.

4 - The Self-Insurance Fund is an internal service fund which is used to
account for the District's workers compensation claims.

5 - Agency Funds are Fiduciary Funds which are used to account for assets
of others, for which the District has an agency relationship with the activity
of the fund. This classification consists of the Warrant/Pass-Through and
the Student Body Funds.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements. Basis of accounting
relates to the timing of the measurement made, regardless of the measurement focus
applied.

Accrual

Governmental activities in the government-wide financial statements, and the proprietary
and fiduciary fund financial statements are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred.

Modified Accrual

The governmental funds financial statements are presented on the modified accrual
basis of accounting. Under the modified accrual basis of accounting, revenues are
recorded when susceptible to accrual; i.e., both measurable and available. "Available"
means collectible within the current period or within 60 days after year end.
Expenditures are generally recognized under the modified accrual basis of accounting
when the related liability is incurred. The exception to this general rule is that principal
and interest on general obligation long-term liabilities, if any, is recognized when due.

Budgets and Budgetary Accounting

By state law, the Board of Trustees must adopt a final budget by July 1. A public
hearing is conducted to receive comments prior to adoption. The Board of Trustees
complied with these requirements.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (Continued)

Restricted Net Position

Restrictions of the ending net position indicate the portions of net position not
appropriable for expenditure or amounts legally segregated for a specific future use. The
restriction for unspent categorical program revenues represents the portion of net
position restricted to specific program expenditures. The restrictions for special
revenues, capital projects and debt repayment represents the portion of net position
restricted for special purposes, capital projects and the retirement of debt. The
restriction for self insurance represents the portion of net position which will be used for
payment of workers compensation claims. It is the District's policy to first use restricted
net position when allowable expenditures are incurred.

Fund Balance Classifications

Governmental Accounting Standards Board Codification Sections 1300 and 1800, Fund
Balance Reporting and Governmental Fund Type Definitions (GASB Cod. Sec. 1300 and
1800) implements a five-tier fund balance classification hierarchy that depicts the extent
to which a government is bound by spending constraints imposed on the use of its
resources. The five classifications, discussed in more detail below, are nonspendable,
restricted, committed, assigned and unassigned.

A- Nonspendable Fund Balance:

The nonspendable fund balance classification reflects amounts that are not in
spendable form, such as revolving fund cash and stores inventory.

B - Restricted Fund Balance:

The restricted fund balance classification reflects amounts subject to externally
imposed and legally enforceable constraints. Such constraints may be imposed
by creditors, grantors, contributors, or laws or regulations of other governments,
or may be imposed by law through constitutional provisions or enabling
legislation. These are the same restrictions used to determine restricted net
position as reported in the government-wide and fiduciary trust fund statements.

C- Committed Fund Balance:

The committed fund balance classification reflects amounts subject to internal
constraints self-imposed by formal action of the Board of Trustees. The
constraints giving rise to committed fund balance must be imposed no later than
the end of the reporting period. The actual amounts may be determined
subsequent to that date but prior to the issuance of the financial statements.
Formal action by the Board of Trustees is required to remove any commitment
from any fund balance. At June 30, 2013, the District had no committed fund
balances.

29



BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (Continued)

Fund Balance Classifications (Continued)

D - Assigned Fund Balance:

The assigned fund balance classification reflects amounts that the District's
Board of Trustees has approved to be used for specific purposes, based on the
District's intent related to those specific purposes. The Board of Trustees can
designate personnel with the authority to assign fund balances, however, as of
June 30, 2013, no such designation has occurred.

E- Unassigned Fund Balance:

In the General Fund only, the unassigned fund balance classification reflects the
residual balance that has not been assigned to other funds and that is not
restricted, committed, or assigned to specific purposes.

In any fund other than the General Fund, a positive unassigned fund balance is
never reported because amounts in any other fund are assumed to have been
assigned, at least, to the purpose of that fund. However, deficits in any fund,
including the General Fund that cannot be eliminated by reducing or eliminating
amounts assigned to other purposes are reported as negative unassigned fund
balance.

Fund Balance Policy

The District has an expenditure policy relating to fund balances. For purposes of fund
balance classifications, expenditures are to be spent from restricted fund balances first,
followed in order by committed fund balances (if any), assigned fund balances and lastly
unassigned fund balances.

While GASB Cod. Sec. 1300 and 1800 do not require districts to establish a minimum
fund balance policy or a stabilization arrangement, GASB Cod. Sec. 1300 and 1800 do
require the disclosure of a minimum fund balance policy and stabilization arrangements,
if they have been adopted by the Board of Trustees. At June 30, 2013, the District has
not established a minimum fund balance policy nor has it established a stabilization
arrangement.

Property Taxes

Secured property taxes are attached as an enforceable lien on property as of March 1.
Taxes are due in two installments on or before December 10 and April 10. Unsecured
property taxes are due in one installment on or before August 31. The County of
Alameda bills and collects taxes for the District. Tax revenues are recognized by the
District when received.

Eliminations and Reclassifications

In the process of aggregating data for the Statement of Net Position and the Statement
of Activities, some amounts reported as interfund activity and balances in the funds were
eliminated or reclassified. Interfund receivables and payables were eliminated to
minimize the "grossing up" effect on assets and liabilities within the governmental
activities column.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Accounting Pronouncements (Continued)

In March 2012, the GASB issued Statement No. 65, Items Previously Reported as
Assets and Liabilities. This Statement establishes accounting and financial reporting
standards that reclassify, as deferred outflows of resources or deferred inflows of
resources, certain items that were previously reported as assets and liabilities and
recognizes, as outflows of resources or inflows of resources, certain items that were
previously reported as assets and liabilities. This Statement also provides other financial
reporting guidance related to the impact of the financial statement elements deferred
outflows of resources and deferred inflows of resources, such as changes in the
determination of the major fund calculations and limiting the use of the term deferred in
financial statement presentations. The provisions of this Statement are effective for the
District’s fiscal year ended June 30, 2014, with earlier application being encouraged.
Based on the implementation of Statement No. 65, the District's July 1, 2012 net position
was restated by $2,357,382 because bond issuance costs were no longer capitalized.
The District also established a Deferred Outflow category to report the prior and current
year deferred losses on refundings of debt, which had been previously combined with
bond premiums and bond issuance costs and the net amount included as deferred
revenue in the Statement of Net Position.

In March 2012, the GASB issued Statement No. 66, Technical Corrections — 2013, an
amendment of GASB Statements No. 10 and No. 61. The objective of this Statement is
to improve accounting and financial reporting for a governmental financial reporting
entity by resolving conflicting guidance that resulted from the issuance of two
pronouncements, Statements No. 64, Fund Balance Reporting and Governmental Fund
Type Definitions, and No. 62, Codification of Accounting and Financial Reporting
Guidance Contained in Pre- November 30, 1989 FASB and AICPA Pronouncements.
This Statement amends Statement No. 10, Accounting and Financial Reporting for Risk
Financing and Related Insurance Issues, by removing the provision that limits fund-
based reporting of an entity’s risk financing activities to the general fund and the
internal service fund type. As a result, Districts should base their decisions about fund
type classification on the nature of the activity to be reported, as required in Statement
No. 54 and Statement No. 34, Basic Financial Statements-and Management's
Discussion and Analysis-for State and Local Governments. This Statement also amends
Statement No. 62 by modifying the specific guidance on accounting for (1) operating
lease payments that vary from a straight line basis, (2) the difference between the initial
investment (purchase price) and the principal amount of a purchased loan or group of
loans, and (3) servicing fees related to mortgage loans that are sold when the stated
service fee rate differs significantly from a current (normal) servicing fee rate. These
changes clarify how to apply Statement No. 13, Accounting for Operating Leases with
Scheduled Rent Increases, and result in guidance that is consistent with the
requirements in Statement No. 48, Sales and Pledges of Receivables and Future
Revenues and Intra-Entity Transfers of Assets and Future Revenues, respectively. The
provisions of this Statement are effective for the District's fiscal year ended June
30, 2014, with earlier application encouraged. Management has not determined what
impact, if any, this statement will have on the District’s financial statements.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

INTERFUND TRANSACTIONS (Continued)

Interfund Transfers

Interfund transfers consist of transfers from funds receiving revenue

which the resources are to be expended.

Interfund transfers for the 2012-2013 fiscal year were as follows:

Transfer from the General Fund to the Child Development Fund

for funding.

Transfer from the General Fund to the Self-Insurance Fund for

coverage premiums.

Transfer from the Adult Education Fund to the General Fund for

indirect cost support.

Transfer from the Child Development Fund to the General Fund
for indirect cost support.
Transfer from the Cafeteria Fund to the General Fund for indirect

cost support.

CAPITAL ASSETS

to funds through

$ 302,870
243,496
150,867
295,837

196,337

$ 1189407

A schedule of changes in capital assets for the year ended June 30, 2013, is shown

below:

Non-depreciable:
Land
Work-in-process
Depreciable:
Improvement of sites
Buildings
Equipment

Totals, at cost

Less accumulated
depreciation:
Improvement of sites
Buildings
Equipment

Total accumulated
depreciation

Capital assets, net

Balance Transfers Balance
July 1, and June 30,
2012 Additions Deductions 2013
$ 6,919,100 $ - $ (10,151) $ 6,908,949
48,519,092 28,121,028 (23,523,209) 53,116,911
10,970,594 - - 10,970,594
263,195,211 - 23,523,209 286,718,420
10,096,295 297.182 - 10,393,477
339,700,292 28.418.210 (10.151) 368.108.351

(5,676,307) (493,550) - (6,169,857)
(83,035,553) (5,031,866) - (88,067,419)
(8.939.142) (150,124) - (9.089.266)
(97.651,002) (5.675.540) - (103.326,542)

$ 242049290 $ 22742670 $ (10,151) $ 264,781,809
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

LONG-TERM LIABILITIES (Continued)

General Obligation Bonds (Continued)

In November 2009, the District issued 2009 General Obligation Refunding Bonds,
totaling $25,440,000, for the purpose of refunding the District's 1998 General Obligation
Refunding Bonds. The 2009 General Obligation Refunding Bonds bear interest at rates
ranging from 2.00% to 5.00% and are scheduled to mature through August 1, 2020.

In May 2011, the District issued General Obligation Bonds, Election of 2010, Series A
and General Obligation Bonds, Election of 2010, Series B totaling $25,000,000 and
$10,000,000, respectively, for the purpose of financing renovations and modernization
projects of school facilities. The 2010 Series A General Obligation Bonds bear interest
at rates ranging from 3.50% to 5.00% and are scheduled to mature through May 1,
2026. The 2010 Series B General Obligation Bonds bear interest at rates ranging from
5.00% to 5.375% and are scheduled to mature through August 1, 2035.

In September 2011, the District issued 2011 General Obligation Refunding Bonds,
totaling $55,625,000, for the purpose of refunding the District's General Obligation
Bonds, Election of 2000, Series 2003 and the District's 2004 General Obligation
Refunding Bonds. The 2011 General Obligation Refunding Bonds bear interest at rates
ranging from 2.00% to 5.00% and are scheduled to mature through August 1, 2027.

In February 2013, the District issued 2013 General Obligation Refunding Bonds, Series
A, totaling $19,590,000. The proceeds of the Bonds were used to refund a portion of the
outstanding balance of the Election of 2000, Series 2005 General Obligation Bonds.
The 2013 General Obligation Refunding Bonds, Series A bear interest at rates ranging
from 2.00% to 4.00% and are scheduled to mature through August 1, 2029. As of June
30, 2013, $19,830,000 of the Election of 2000, Series 2005 General Obligation Bonds
outstanding are considered defeased.

In May 2013, the District issued General Obligation Bonds, Election of 2010, Series C
totaling $40,000,000 for the purpose of financing renovations and modernization projects
of school facilities. The 2010 Series C General Obligation Bonds bear interest at rates
ranging from 3.00% to 4.125% and are scheduled to mature through August 1, 2052.

In June 2013, the District issued 2013 General Obligation Refunding Bonds, Series B,
totaling $13,000,000. The proceeds of the Bonds were used to refund a portion of the
outstanding balance of the 2005 General Obligation Refunding Bonds. The 2013
General Obligation Refunding Bonds, Series B bear interest at rates ranging from 3.00%
to 5.00% and are scheduled to mature through August 1, 2029. As of June 30, 2013,
$13,595,000 of the 2005 General Obligation Refunding Bonds outstanding are
considered defeased.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

LONG-TERM LIABILITIES (Continued)

General Obligation Bonds (Continued)

Although the issuance of the 2013 General Obligation Refunding Bonds, Series A
resulted in the recognition of an accounting loss of $277,001 for the year ended
June 30, 2013, the District in effect reduced its aggregate debt service payments by $3.0
million over the next sixteen years, and obtained an economic gain of $2.6 million.

Calculation of difference in cash flow requirements and economic gain are as follows:

Old debt service cash flows $ 28,002,946
New debt service cash flows 24,953,304
Cash flow difference $ 3,049,642
Present value of old debt service cash flows $ 23,357,726
Present value of new debt service cash flows 20,763,349
Economic gain $ 2594377

Although the issuance of the 2013 General Obligation Refunding Bonds, Series B
resulted in the recognition of an accounting loss of $1,873,473 for the year ended
June 30, 2013, the District in effect reduced its aggregate debt service payments by
$892,776 over the next eleven years, and obtained an economic gain of $993,111.

Calculation of difference in cash flow requirements and economic gain are as follows:

Old debt service cash flows $ 17,131,813
New debt service cash flows 16,239,037
Cash flow difference $ 892,776
Present value of old debt service cash flows $ 15,075,994
Present value of new debt service cash flows 14,082,883
Economic gain 3 903,111
The District's outstanding General Obligation bonded debt is as follows:
Original Bonds Bonds

Issue Maturity Interest Original Outstanding Bonds Bonds Outstanding
Date Date Rate Issue July 1, 2012 Issued Redeemed  June 30, 2013
05/19/05 08/01/24 3.00-4.25% $ 19,090,000 $ 15,520,000 $ $ 14,545000 $ 975,000
07/28/05 08/01/29  3.35 - 7.00% 24,500,000 21,545,000 20,665,000 880,000
06/28/07 08/01/31  4.75 - 5.00% 24,500,000 22,540,000 720,000 21,820,000
07/30/08  08/01/24  3.00 - 4.60% 43,300,000 36,250,000 2,420,000 33,830,000
05/26/09 08/01/33 3.375-5.00% 17,774,222 17,774,222 - 17,774,222
11/10/09  08/01/20  2.00 - 5.00% 25,440,000 20,805,000 2,215,000 18,590,000
05/10/11 05/01/26  3.50 - 5.50% 25,000,000 25,000,000 - 25,000,000
05/10/11 08/01/35 5.00-5.375% 10,000,000 10,000,000 - 10,000,000
09/29/11  08/01/27  2.00 - 5.00% 55,625,000 55,035,000 - 3,875,000 51,160,000
02/05/13  08/01/29  2.00 - 4.00% 19,590,000 - 19,590,000 - 19,590,000
05/13/13  08/01/52  3.00 - 4.12% 40,000,000 40,000,000 40,000,000
06/27/13  08/01/24  3.75 - 4.25% 13,000,000 13,000,000 13,000,000

$317,819,222 $ 224469222 $ 72,590,000 $ 44,440,000 $ 252,619,222
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

LONG-TERM LIABILITIES (Continued)

General Obligation Bonds (Continued)

General Obligation Bonds mature as follows:

Year Ending
June 30,

2014
2015
2016
2017
2018
2019-2023
2024-2028
2029-2033
2034-2038
2039-2043
2044-2048
2049-2053

Principal Interest Total

$ 11,675,000 $ 10,377,113 $ 22,052,113
12,329,222 9,473,158 21,802,380
11,920,000 9,008,941 20,928,941
13,025,000 8,530,887 21,555,887
14,555,000 8,410,399 22,965,399
72,965,000 32,597,807 105,562,807
51,275,000 19,070,066 70,345,066
25,380,000 11,135,633 36,515,633
11,410,000 6,799,384 18,209,384
7,420,000 5,051,475 12,471,475
9,165,000 3,350,428 12,515,428
11,500,000 1,229,458 12,729,458

$252,619,222 $125,034,749 $377.653,971

Schedule of Changes in Long-Term Liabilities

A schedule of changes in long-term liabilities for the year ended June 30, 2013, is shown
below:

Balance Balance Amounts
July 1, June 30, Due Within
2012 Additions Deductions 2013 One Year

General Obligation Bonds
Premiums on General

$ 224,469,222 $ 72,590,000 $ 44,440,000 $ 252,619,222 $ 11,675,000

Obligation Bonds 6,796,288 2,281,086 727,109 8,350,265
Other postemployment

benefits (Note 8) 2,180,150 2,458,967 2,047,112 2,592,005
Compensated absences 1,263,283 154,630 - 1417913

$ 234708943 $ 77484683 $ 47214221 $ 264979405 $ 11675000

Payments on the General Obligation Bonds were made from the Bond Interest and
Redemption Funds. Payments on the other postemployment benefits and compensated
absences are made from the fund for which the related employee worked.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

EMPLOYEE RETIREMENT SYSTEMS (Continued)

Plan Description and Provisions (Continued)

State Teachers' Retirement System (STRS) (Continued)
Funding Policy

Active plan members are required to contribute 8.0% of their salary. The required
employer contribution rate for fiscal year 2012-2013 was 8.25% of annual payroll. The
contribution requirements of the plan members are established by state statute. The
District's contributions to STRS for the fiscal years ending June 30, 2011, 2012 and
2013 were $4,004,196, $4,064,138 and $4,158,702, respectively, and equal 100% of the
required contributions for each year.

OTHER POSTEMPLOYMENT BENEFITS

Plan Description

The Postemployment Benefit Plan (the "Plan") is a single-employer defined benefit
healthcare plan administered by the Berkeley Unified School District. The Plan provides
medical and dental insurance benefits to eligible retirees and their spouses.
Membership of the Plan consists of 128 retirees and their beneficiaries currently
receiving benefits, and 1,191 active plan members.

Funding Policy

The contribution requirements of plan members of the District are established and may
be amended by the District and the California Teachers Association (CTA), the local
California Service Employees Association (CSEA), and unrepresented groups. The
required contribution is based on projected pay-as-you-go financing requirements, with
an additional amount to prefund benefits as determined annually through the
agreements between the District, CTA, CSEA and the unrepresented groups. For the
fiscal year ended June 30, 2013, the District contributed $2,047,112 to the plan.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

RISK MANAGEMENT (Continued)

Claims Liabilities

The District records an estimated liability for indemnity torts and other claims against the
District. Claims liabilities are based on estimates of the ultimate cost of reported claims
(including future claim adjustment expenses) and an estimate for claims incurred, but not
reported based on historical experience.

Unpaid Claims Liabilities

The Fund establishes a liability for both reported and unreported events, which includes
estimates of both future payments of losses and related claim adjustment expenses.
The self insurance program was initiated in January 1, 2004. The following represents
the changes in approximate aggregate liabilities for the District from July 1, 2009 to
June 30, 2013:

Self Insurance

Programs
Liability balance, June 30, 2011 $ 3,411,463
Claims and changes in estimates 1,398,700
Claims payments (1,398.700)
Liability balance, June 30, 2012 3,411,463
Claims and changes in estimates 1,801,507
Claims payments (1,801.507)
Liability balance, June 30, 2013 $ 3.411.463

JOINT POWERS AGREEMENT

The District is a member with other school districts of a Joint Powers Authority, Schools
Excess Liability Fund (SELF), for the operation of a common risk management and
insurance program for property and liability coverage. SELF is governed by a Governing
Board consisting of representatives from member districts. The Board controls the
operations of SELF, including selections of management and approval of operating
budgets.

The following is a summary of financial information for SELF at June 30, 2013 (in
thousands):

Total assets $ 166,243
Total liabilities $ 129,963
Net position $ 36,280
Total revenues $ 17,347
Total expenses $ 11,741
Change in net position $ 5,606
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

JOINT POWERS AGREEMENT (Continued)

The relationship between the District and SELF is such that SELF is not a component
unit of the District for financial reporting purposes.

CONTINGENCIES

The District is subject to legal proceedings and claims which arise in the ordinary course
of business. In the opinion of management, the amount of ultimate liability with respect
to these actions will not materially affect the financial position or results of operations of
the District.

Also, the District has received state and federal funds for specific purposes that are
subject to review or audit by the grantor agencies. Although such audits could generate
expenditure disallowances under terms of the grants, it is management's opinion that
any required reimbursements or future revenue offsets subsequently determined will not
have a material effect on the financial position or results of operations of the District.

At June 30, 2013, the District has approximately $28.7 million in outstanding
commitments on ongoing construction contracts.
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BERKELEY UNIFIED SCHOOL DISTRICT

SCHEDULE OF OTHER POSTEMPLOYMENT BENEFITS (OPEB)
FUNDING PROGRESS

For the Year Ended June 30, 2013

Schedule of Funding Progress

Unfunded UAAL as a
Actuarial Actuarial Percentage
Fiscal Actuarial Actuarial Accrued Accrued of

Year Valuation Value of Liability Liability Funded Covered Covered
Ended Date Assets (AAL) (UAAL) Ratio Payroll Payroll
6/30/2009 May 1, 2009 $ - $ 16,344,627 $ 16,344,627 0% $ 77,894,196 20.9%
6/30/2010 May 1, 2009 $ - $ 16,344,627 $ 16,344,627 0% $ 77,894,196 20.9%
6/30/2011 May 1, 2011 $ - $ 16,535,848 $ 16,535,848 0% $ 70,124,826 23.6%
6/30/2012 May 1, 2011 $ - $ 16,535,848 $ 16,535,848 0% $ 70,124,826 23.6%
6/30/2013 June 1, 2013 $ - $ 16,396,275 $ 16,396,275 0% $ 70,124,826 23.4%

See accompanying notes to required supplementary information.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

1. PURPOSE OF SCHEDULES

A

Budgetary Comparison Schedule

The District employs budget control by object codes and by individual
appropriation accounts. Budgets are prepared on the modified accrual basis of
accounting in accordance with accounting principles generally accepted in the
United States of America as prescribed by the Governmental Accounting
Standards Board. The budgets are revised during the year by the Board of
Trustees to provide for revised priorities. Expenditures cannot legally exceed
appropriations by major object code. The originally adopted and final revised
budgets for the General Fund are presented as Required Supplementary
Information. The basis of budgeting is the same as GAAP.

Excess of expenditures over appropriations for the year ended June 30, 2013
were as follows:

Excess
Fund Expenditures
General Fund:
Certificated salaries $ 35
Classified salaries $ 149,828

These excesses are not in accordance with Education Code 42600.

Schedule of Other Postemployment Benefits Funding Progress

The Schedule of Funding Progress presents multi-year trend information which
compares, over time, the actuarially accrued liability for benefits with the
actuarial value of accumulated plan assets.
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BERKELEY UNIFIED SCHOOL DISTRICT
COMBINING BALANCE SHEET
ALL NON-MAJOR FUNDS

June 30, 2013

Pupil
Trans- County
Adult Child portation School Tax
Education  Development Cafeteria Equipment Facilities Override
Fund Fund Fund Fund Fund Fund Total
ASSETS
Cash and investments:
Cash in County Treasury $ 96,886 $ 692,346 $ 122,651 $ 9,201 $ 5,332,260 $ 61,364 $ 6,314,708
Cash on hand and in banks 31,881 19,820 52,044 - - - 103,745
Receivables 1,175,231 127,157 630,253 6 3,489 - 1,936,136
Due from other funds 121,497 17,797 7,741 - - - 147,035
Stores inventory - - 121,049 - - - 121,049
Total assets $ 1425495 $ 857,120 $ 933,738 $ 9207 $ 5335749 $ 61364 $ 8622673
LIABILITIES AND
FUND BALANCES
Liabilities:
Accounts payable $ 419,760 $ 302,484 $ 154,584 $ - $ - $ - $ 876,828
Unearned revenue 166,191 171,262 - - - - 337,453
Due to other funds 160,111 295,837 206,111 - - - 662,059
Total liabilities 746,062 769,583 360,695 - - - 1,876,340
Fund balances:
Nonspendable - - 121,049 - - - 121,049
Restricted 679,433 87,537 451,994 9,207 5,335,749 61,364 6,625,284
Total fund balances 679,433 87,537 573,043 9,207 5,335,749 61,364 6,746,333
Total liabilities and fund
balances $ 1425495 $ 857,120 $ 933,738 $ 9207 $ 5335749 $ 61364 $ 8622673
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BERKELEY UNIFIED SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCES

Revenues:
Revenue limit
Federal sources
Other state sources
Other local sources

Total revenues

Expenditures:
Certificated salaries
Classified salaries
Employee benefits
Books and supplies
Contract services and

operating expenditures

Capital outlay

Total expenditures

Excess (deficiency) of revenues
over(under) expenditures

Other financing sources (uses):
Operating transfers in
Operating transfers out

Total other financing
sources (uses)

Net change in fund balances
Fund balances, July 1, 2012

Fund balances, June 30, 2013

ALL NON-MAJOR FUNDS

For the Year Ended

Pupil
Trans- County
Adult Child portation School Tax
Education  Development Cafeteria Equipment Facilities Override

Fund Fund Fund Fund Fund Total
$ - $ - $ 707,741 $ - $ - $ 707,741
784,894 980,335 1,985,598 - - 3,750,827
2,727,138 3,279,324 175,312 5,332,153 - 11,513,927
510,169 606,844 387,148 23 3,596 - 1,507,780
4,022,201 4,866,503 3,255,799 23 5,335,749 - 17,480,275
2,109,988 1,878,092 - - - 3,988,080
633,862 1,367,210 1,543,641 - - 3,544,713
632,443 1,071,904 599,082 - - 2,303,429
323,879 123,153 1,504,933 - - 1,951,965
257,526 479,962 (376,557) - - 360,931
18,461 - 25,638 - - 44,099
3,976,159 4,920,321 3,296,737 - - 12,193,217
46,042 (53,818) (40,938) 23 5,335,749 - 5,287,058
- 302,870 - - - 302,870
(150,868) (295,837) (196,337) - - (643,042)
(150,868) 7,033 (196,337) - - (340,172)
(104,826) (46,785) (237,275) 23 5,335,749 - 4,946,886
784,259 134,322 810,318 9,184 - 61,364 1,799,447
$ 679433 $ 87537 $ 573043 $ 9,207 $ 5335749 $ 61364 $ 6,746,333
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BERKELEY UNIFIED SCHOOL DISTRICT

COMBINING STATEMENT OF CHANGES IN ASSETS
AND LIABILITIES

ALL AGENCY FUNDS

For the Year Ended June 30, 2013

Student Body Funds

Berkeley High School

Assets:
Cash on hand and in banks

Liabilities:
Due to student groups

Longfellow Middle School

Assets:
Cash on hand and in banks

Liabilities:
Due to student groups

Martin Luther King, Jr. Middle School

Assets:
Cash on hand and in banks

Liabilities:
Due to student groups

Willard Middle School

Assets:
Cash on hand and in banks

Liabilities:
Due to student groups

Total Agency Funds

Assets:

Cash on hand and in banks
Liabilities:

Due to student groups

Balance Balance
July 1, June 30,
2012 Additions Deductions 2013
$ 367,796 $ 469,463 $ 469,260 $ 367,999
$ 367,796 $ 469,463 $ 469,260 $ 367,999
$ 5626 $ 65,431 $ 67,318 $ 3,739
$ 5626 $ 65431 $ 67,318 $ 3,739
$ 10512 $ 12,611 $ 13,370 $ 9,753
$ 10,512 $ 12,611 $ 13,370 $ 9,753
$ 8,778 $ 41484 $ 33290 $ 16,972
$ 8778 $ 41484 $ 33290 $ 16,972
$ 392,712 $ 588,989 $ 583,238 $ 398,463
$ 392,712 $ 588,989 $ 583,238 $ 398,463
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BERKELEY UNIFIED SCHOOL DISTRICT

ORGANIZATION

June 30, 2013

Berkeley Unified School District was established in 1879 and is comprised of an area of
approximately 19 square miles located in Alameda County. The District was unified in 1936
with the combining of the elementary and high school districts then in existence in the area of
the current district boundaries. There were no changes in the District's boundaries in the current
year. The District is currently operating eleven elementary schools and three intermediate
schools, one high school, one continuation school, and an independent study program. In
addition, the District operates an adult school program.

GOVERNING BOARD

Name Office Term Expires
Karen Hemphill President 2014
Josh Daniels Vice President 2014
Beatriz Leyva-Cutler Director/Clerk 2016
Judy Appel Director 2016
Julie Sinai Director 2014

ADMINISTRATION

Vacant **
Superintendent

Javetta Cleveland, CPA
Deputy Superintendent, Business
Co-Interim Superintendent **

Neil Smith
Assistant Superintendent, Educational Services
Co-Interim Superintendent **

Delia Ruiz
Assistant Superintendent, Human Resources

** Donald Evans, Ed. D. was appointed by the Board of Education to be Superintendent
effective July 1, 2013.
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BERKELEY UNIFIED SCHOOL DISTRICT

SCHEDULE OF AVERAGE DAILY ATTENDANCE

For the Year Ended June 30, 2013

Original Audited
Second Second
Period Period Annual
Report Report* Report
Elementary:
Kindergarten 727 727 725
First through Third 1,950 1,950 1,951
Fourth through Sixth 1,878 1,878 1,879
Seventh and Eighth 1,220 1,220 1,218
Home and Hospital 2 2 1
Special Education 56 48 47
Subtotal Elementary 5,833 5,825 5821
Secondary:
Regular Classes 2,872 2,895 2,863
Special Education 88 80 92
Compulsory Continuation Education 105 117 107
Home and Hospital 9 9 8
Subtotal Secondary 3.074 3.101 3.070

District Totals

8,907 8,926 8,891

* Reflects revisions made by the District based on an internal review of records.

See accompanying notes to supplementary information.
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BERKELEY UNIFIED SCHOOL DISTRICT

RECONCILIATION OF UNAUDITED ACTUAL FINANCIAL REPORT
WITH AUDITED FINANCIAL STATEMENTS

For the Year Ended June 30, 2013

There were no adjustments proposed to any funds of the District.

See accompanying notes to supplementary information.
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BERKELEY UNIFIED SCHOOL DISTRICT

SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS

General Fund

Revenues and other
financing sources

Expenditures
Other uses and transfers out

Total outgo

For the Year Ended June 30, 2013

(UNAUDITED)
(Budget)
2014 2013 2012

$ 114817793

118,243,031
570,371

$ 115912322 $ 117.836,521

118,784,176

115,338,693

546,366 313.496

2011

$ 116,852,260

112,617,367
3,378,611

118,813,402

119,330,542 115,652,189

115,995,978

Change in fund balance

$ (3995609) $ (3418220) $ 2184332 $ 856,282

Ending fund balance $ 12632,762 $ 16,628371 $ 20,046,591 $ 17,862,259
Available reserves $ 8820677 $ 9114651 $ 12,325225 $ 9,596,554
Designated for economic

uncertainties $ 2627737 $ 2622737 $ 3498651 $ 3463976
Undesignated fund balance $ 6192940 $ 6491914 $ 8826574 $ 6,132578
Available reserves as a

percentage of total outgo 7.4% 7.6% 10.7% 8.3%
All Funds
Total long-term liabilities $ 253304405 $ 264979405 $ 227,912,655 $ 241,536,715
Average daily attendance

at P-2 8.866 8,926 8,948 8,933

The General Fund fund balance has decreased by $377,606 over the past three fiscal years. The District
projects a decrease of $3,995,609 for the year ending June 30, 2013. For a district this size, the State of
California recommends available reserves of at least 3% of total General Fund expenditures, transfers
out, and other uses be maintained. For the year ended June 30, 2013, the District has met this
requirement. For the purposes of calculating the District's available reserves, the ending fund balance of
the Special Reserve for Other Than Capital Projects Fund is included as designated for economic
uncertainties.

The District has incurred operating surpluses in two of the past three years, but anticipates incurring an
operating deficit during the 2013-2014 fiscal year.

Total long-term liabilities have increased by $23,442,690 over the past two years, principally because of
the issuance of general obligation bonds.

Average daily attendance has increased by 7 over the past two years.
decrease of 60 ADA during the fiscal year ending June 30, 2014.

The District anticipates a

See accompanying notes to supplementary information.
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BERKELEY UNIFIED SCHOOL DISTRICT
SCHEDULE OF CHARTER SCHOOLS
For the Year Ended June 30, 2013
Included in District

Financial Statements, or
Charter Schools Chartered by District Separate Report

REALM Charter School Separate Report

See accompanying notes to supplementary information.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO SUPPLEMENTARY INFORMATION

1. PURPOSE OF SCHEDULES

A

Schedule of Average Daily Attendance

Average daily attendance is a measurement of the number of pupils attending
classes of the District. The purpose of attendance accounting from a fiscal
standpoint is to provide the basis on which apportionments of state funds are
made to school districts. This schedule provides information regarding the
attendance of students at various grade levels and in different programs.

Schedule of Instructional Time

The District has received incentive funding for increasing instructional time as
provided by the Incentives for Longer Instructional Day. This schedule presents
information on the amount of instructional time offered by the District, and
whether the District complied with the provisions of Education Code Sections
46201 through 46206.

Schedule of Expenditure of Federal Awards

OMB Circular A-133 requires a disclosure of the financial activities of all
federally funded programs. This schedule was prepared to comply with OMB
Circular A-133 requirements, and is presented on the modified accrual basis of
accounting.

The following schedule provides a reconciliation between revenues reported on
the Statement of Revenues, Expenditures and Change in Fund Balances and
the related expenditures reported on the Schedule of Expenditure of Federal
Awards. The reconciling amounts represent Federal funds that have been
recorded as revenues that have not been expended by June 30, 2013.

CFDA
Description Number Amount
Total Federal revenues, Statement of
Revenues, Expenditures and Change
in Fund Balances $ 9,382,328
Less: Medi-Cal Billing Funds not spent 93.778 (23,130)
Federal interest reimbursement on
Build America Bonds N/A (1,181,132)
Total Schedule of Expenditure of Federal
Awards $ 8.178.066

See accompanying notes to supplementary information.
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Description

10

64



Auditor’s Responsibility
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Crowe Horwath Growe Horwtn LLp
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Internal Control Over Financial Reporting
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Report on Internal Control Over Compliance

Sacramento, California
December 13, 2013



FINDINGS AND RECOMMENDATIONS



BERKELEY UNIFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2013

SECTION | - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS
Type of auditor's report issued: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified not considered
to be material weakness(es)? Yes X None reported

Noncompliance material to financial statements

noted? Yes X No
FEDERAL AWARDS
Internal control over major programs:
Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified not considered
to be material weakness(es)? Yes X None reported

Type of auditor's report issued on compliance for
major programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with Circular A-133,
Section .510(a)? Yes X No

Identification of major programs:

CEDA Number(s) Name of Federal Program or Cluster
84.367 NCLB: Title, Il, Part A, Improving Teacher
Quality Local Grants
10.555 Child Nutrition: School Programs
Dollar threshold used to distinguish between Type A
and Type B programs: $ 300,000
Auditee qualified as low-risk auditee? Yes X No
STATE AWARDS

Type of auditor's report issued on compliance for
state programs: Unmodified
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BERKELEY UNIFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
(Continued)

Year Ended June 30, 2013

SECTION Il - FINANCIAL STATEMENT FINDINGS

(Continued)

2013-01 DEFICIENCY - ASSOCIATED STUDENT BODY (ASB) ACCOUNTING (30000)
(Continued)

Recommendation

The school site should implement the use of sub-receipt books to properly record
transactions and provide receipts for payments received from students.

The ASB Accountant should provide a receipt to the teacher, club, or other party when
turning in cash to the ASB Office. The receipt should include a detail of the amount
deposited, in addition to the details of the transaction resulting in the deposit.

Tally sheets should be maintained by the ASB Accountant to reconcile funds collected
with units sold. The reconciliation should also be reviewed and signed by an individual
separate from the preparer.

Teachers should only turn in funds generated from ASB Activities to the ASB
Accountant, rather than directly to the site bank account.

Financial statements should be prepared and maintained on a monthly basis and
reviewed and approved by the Principal.

Corrective Action Plan

District management will discuss and reiterate accounting and reporting procedures with site
personnel.
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BERKELEY UNIFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
(Continued)

Year Ended June 30, 2013

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.
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BERKELEY UNIFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
(Continued)

Year Ended June 30, 2013

SECTION IV - STATE AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.
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